SJSD 2022 2(1): 25-38
SRI LANKA JOURNAL OF SOCIAL DEVELOPEMENT (SJSD)
Volume 02 —Issue 01

An Exploratory Study of Education Levels and Their Impact on Unemployment
Rates in Sri Lanka

Dinusha Malshani H. G,*
Lecturer, Eurasian International Institute of Higher Education,

Abstract

Education is crucial for shaping responsible citizens and fostering a society that values positive virtues. It
is defined as a systematic process to develop an individual's knowledge, skills, attitudes, and
competencies. Gunasekara (2011) emphasizes education as a powerful factor in achieving a country’s
development goals. By enhancing intelligence, personality, skills, and awareness in individuals, it
becomes easier to reach national development objectives.In the context of universal education policies,
although everyone has access to education, individual levels are influenced by factors such as skill,
interest, income, family, and social status. These educational levels are generally categorized into formal,
informal, and non-formal education. The country's labor force reflects the levels of formal education
attained. The main objective of this study is to examine how different education levels contribute to
reducing unemployment rates. The study focuses on the Matara district, which has a notably high
unemployment rate, using institutions such as Ruhuna University, the Technical College, and two public
schools within the Malimbada Divisional Secretariat area as sample sites. Data was gathered through
questionnaires.The study applied descriptive statistics, correlation coefficients, regression analysis, and
chi-square tests in analyzing the data. A notable finding was the correlation between community wealth
and educational attainment. Analysis of unemployment factors revealed that unemployment rates were
high among those with advanced educational qualifications. This suggests that formal education
programs should align more closely with the labor market. Furthermore, factors such as the choice of
school attended and family social status were influential in job selection. To reduce the gap between
education and unemployment, education based purely on theoretical knowledge should be complemented
with practical training. An individual’s education level significantly impacts their employment status.
The labor force, in turn, is essential for a country’s economic growth and development. In Sri Lanka, the
unemployment rate is relatively high, with notable variations due to factors such as education level, age,
and gender. Various definitions and strategies have been proposed to address unemployment given these
structural differences. Sri Lanka has the potential to achieve rapid economic growth if the education
system can better match the labor market’s demands and bridge the unemployment gap.
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